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Insurance People in the News

The destination of several former members of the downstream energy operation of
American International Group Inc. has now been formally confirmed with an
announcement by Bermuda-based Validus Holdings Ltd. of several senior-level
appointments. Kudret Oztap has been appointed senior VP at Validus Underwriting
Risk Services Inc. in New York. Previously, he was products lines underwriting
officer, global energy worldwide at AIG. Stephen Sykes is senior V.P of global
technical lines at Underwriting Risk Services Ltd. in London; previously, he was V.P.
of oil and petrochemical in the energy division at AIG UK Ltd. He is joined in London
by Stephen Tresadern who has been appointed senior V.P. of global technical lines
at URS; previously he was corporate manager of the energy division at AIG UK Ltd.
Ash Khan, previously president of global marine and energy for the Pacific Rim at
AIG Inc., has been appointed executive V.P. of global technical lines at Talbot Risk
Services Pte. Ltd. in Singapore. We previously reported that David Hawksby —
previously the president of AlIG’s Global Energy Property division — had been
appointed CEO of Validus Underwriting Risk Services Inc., a managing general
agency created to underwrite technical lines property insurance, based in New York.
Business will be written on behalf of Validus' Lloyd’s operation Talbot Underwriting
Ltd., through its syndicate 1183 and other insurance companies.

Steve Silverman has joined Hiscox as vice president to head the insurer's move into
providing inland marine insurance to the U.S. market. Silverman was previously
assistant V.P. and product line manager for Inland Marine and Specialty Property
business in the U.S. and Canada at Lexington Insurance, part of the AIG, and earlier
spent most of his career with Aetna Casualty & Surety in various property and inland
marine roles. He is joined by Randi Glazer, assistant V.P., who joins Hiscox from
the Fireman's Fund Insurance Co., where she was the Inland Marine manager for
the New York region. Glazer has held property and inland marine underwriting
positions with various insurers including CNA, Chubb, Swiss Re America and the
Catlin Group.

John J. Williams, previously senior V.P. of operations of the small-business division
of American International Group Inc., has been appointed global head of business
operations by Bermuda-based Torus Insurance (Holdings) Ltd.

Aon in the UK has appointed Carl Wooding as UK marine client manager to support
small and medium sized UK companies by improving their access to specialist hull,
liability and related marine insurance in the local and London markets. Wooding was
previously at Everard Insurance Brokers for six years handling H&M and P&l
business.

Willis Group Holdings Ltd. has appointed COO at two of its London-based divisions
of Willis Global Specialties. Matthew Wilson has been appointed COO of the global
specialties division, and Mike Pinard COO of the financial and executive risks
division, FINEX Global. Both are internal appointments. Willis has also announced
various international appointments in Willis Global Placement, the recently formed
entity that co-ordinates worldwide placement strategy. Nigel Roberts is Chief
Placement Officer for Global Specialties reporting to Joe Trotti, CEO, Willis Global



Specialties, with a matrix report to Dominic Samengo-Turner, CEO, Willis Global
Placement. In addition to his new role, Roberts will continue to have responsibility
within Global Specialties for Willis' Shaping our Future programme - the Group's
strategy for profitable growth. Paul Ward is appointed Regional Placement Officer
for Asia, reporting to Roger Wilkinson, CEO, Willis Asia, with a matrix report to Tom
Bartleet, Chief Placement Officer, Willis International. Phil Jacobs is appointed
Regional Placement Officer for Continental Europe, reporting to Adam Garrard,
CEO, Willis Continental Europe, with a matrix report to Bartleet. Jacobs will be
relocating from Sydney to London. Edward Fyfe is appointed Regional Placement
Officer for Latin America, reporting to Eugenio Paschoal, CEO, Willis Latin America,
with a matrix report to Bartleet. Fyfe will continue his role as MD for Willis' Latin-
American reinsurance operations while handling client-facing opportunities relating to
energy. Tony Barber is appointed Regional Placement Officer for Australasia,
reporting to Bill Donovan, CEO, Willis Australasia, with a matrix report to Bartleet.
Willis Global Placement is organised in two areas: Willis Retail Placement, which is
responsible for regional placements that are transacted in local territories, and Willis
Global Markets, responsible for global placement activities that are transacted via
offices in key insurance hubs like London, Bermuda and Singapore.

Thomas Reagan, formerly AlG’s vice president for national accounts, is joining the
Technology, Media & Business Services professional liability group of London-based
Beazley Group plc as a large-accounts underwriter.

On 27 February Hiscox announced that Charles Dupplin, currently Chairman of
Hiscox’s Art and Private Client division and Director of Mergers and Acquisitions, will
succeed Rob Childs as Chief Executive of Hiscox Bermuda, taking the role in April
2009, subject to regulatory approval. As previously announced, Rob Childs will
return to the UK towards the end of April 2009. He will continue in his roles as Group
Director of Underwriting and Chairman of Hiscox USA. He will also serve as an
internal non-executive of Hiscox Bermuda. Robert Read will assume overall
responsibility for Art and Private Client underwriting. Dupplin will retain his
responsibilities as Director of Mergers and Acquisitions for the Group.

Willis Group Holdings Ltd’s North American operation Willis HRH has appointed
David Finnis executive V.P. and national property practice leader. Based in Atlanta,
Finnis - previously a managing principal at Integro Insurance Brokers Ltd. — will lead
Willis HRH's property placement group in North America as well as property
placement groups in London and Bermuda and work with the global placement
group of Willis to coordinate the placement of complex and layered property
coverages.

Paul O'Keefe, who joined Marsh’s energy practice in 2007 from energy loss
adjusters Steege Kingston (now Braemar Steege), has been appointed Global
Claims Leader for Marsh’s Global Energy Practice. In this new role he will co-
ordinate all energy claims globally, while retaining his current position of managing
the Energy Practice's Risk Engineering, Consequential Loss and Client Consulting
Services, based in London. O'Keefe will work directly with energy claims teams in
Marsh's nine Global Energy Practice hubs based in Calgary, Dubai, Houston,
London, Madrid, New York, Oslo, San Francisco and Singapore, and a wider
network of local offices.



Graham Heath has been appointed director of Risk Control UK by Aon Global Risk
Consulting. He was previously MD of his own company, Calculated Risks Limited
and earlier was responsible for setting up Norwich Union Risk Services.

Former General Re Corp. executive Christopher P. Garand, who in February 2008
was found guilty on charges of conspiracy, securities fraud and making false
statements to the Securities and Exchange Commission in regard to a phoney loss-
portfolio transfer deal with the AIG, has been sentenced to one year and one day in
prison by the U.S. District Court in Hartford, Connecticut. Until August 2005 Garand
was senior V.P. in charge of U.S. finite underwriting at Gen Re.

Ironshore Inc. announced on 5 March that Mitch Blaser has been appointed Chief
Executive Officer of Ironshore Bermuda. Blaser has been with Ironshore since the
company’s launch in January 2007 and the company said “he was an essential part
of the core management team who, along with industry leaders Bob and John
Clements, founded Ironshore in late 2006”. In addition to being the CEO of Bermuda,
he will continue to serve in his capacity as COO and CFO of Ironshore’s Global
Operations. Prior to joining Ironshore, Blaser was the CFO for Swiss Re’s Americas
Division from 2001 through 2005 and also served as a director of Swiss Re America.
Prior to Swiss Re, he was part of the leadership team at Marsh where he served in a
variety of roles from 1973 until 2001, and also served as a member of Marsh’s Board
of Directors.

At the AGM of Cefor (The Nordic Association of Marine Insurers, previously known
as The Central Union of Marine Underwriters) Ole Wikborg was elected Chair of the
Cefor Board of Directors. Wikborg succeeds Bjgrnar Andresen from Gard at the
end of his two year tenure. Wikborg has more than 25 years of experience from the
marine insurance industry. Prior to entering the industry, he served as an officer in
the Royal Norwegian Navy. Mr. Wikborg is Director, Senior Underwriter and a
member of the Norwegian Hull Club management team. He has served on the Cefor
Board since 1997, and is also a V.P. and Member of the Executive Committee of the
International Union of Marine Insurers (IlUMI). Svein Arne Aas, If, was elected
Deputy Chair. Joakim Raben, Codan Marine, Nils Arne Fagerli, Gjensidige, and
Kjetil Eivindstad, Gard were elected as new members of the Cefor Board of

Directors. The following members were re-elected: Carsten Mortensen, TrygVesta,

and Tord Nilsson, The Swedish Club.

Brian M. O'Hara, chairman of the board of directors and former president and CEO
of XL Capital Ltd., will not stand for re-election in April. ~John T. Thornton, a
member of XL's board since 1988, has also decided that he will not run for re-
election. Robert S. Parker and Alan Z. Senter, board members of XL since 1992
and 1986 respectively, have decided to retire from the board at the end of 2009.

Effective 13 March, Kaspar Villiger has resigned as a member of Swiss Re’s board
of Directors following his election as chairman of the UBS Board. He joined Swiss



Re’s board in 2004 for a four-year term and was re-elected in 2008 for a three-year
term.

Shaun Edwards, previously Head of Client Management at Allianz Global Corporate
and Specialty and earlier a Client Executive Director at Willis Group Holdings, has
been appointed a Client Relationship Manager for ACE European Group’s Major
Risks business. Based in ACE's Leadenhall Street Head Office he will report to Phil
Sharpe, Director of Casualty and Major Risks, UK & Ireland. Edwards will work
closely with ACE's brokers with responsibility for the retention of existing clients and
the development of new client relationships. He joins Jeff Carr, who was appointed
Client Relationship Manager earlier this year.

Mike Poulding, formerly insurance division actuary at the commission, has been
named deputy director — international at The Guernsey Financial Services
Commission and John Dunford as deputy director - supervision, with responsibility
for supervision of insurers and intermediaries. He was previously a director at
PricewaterhouseCoopers in Guernsey. In his new role he will oversee the insurance
supervision team, which will be headed by Caroline Bradley, and the intermediaries
team, which will be led by David Richings. Peter Cooke, who is secretariat at the
International Association of Insurance Supervisors, is to join the commission as
assistant director on the international team.

lan Thompson, previously head of group insurance at Network Rail Ltd., UK, has
joined Jardine Lloyd Thompson Ltd. in London as a partner of its recently launched
transport, engineering and water utilities industry practice group.

Charles H. Dangelo has been appointed president and CEO of Starr Indemnity &
Liability Co. He will also serve as president and CEO of Starr Excess Lines
Insurance Co and as a director and chairman of Starr Insurance & Reinsurance Ltd.
Dangelo was until recently president and chief reinsurance officer of AlG’s global risk
management division,

Ken Davie, onetime head of the company’s Scotland operations, has left Towergate,
UK. He co-founded the JW Group which was sold to Towergate in 2007 and he
have left Towergate with four other members of the JW Group.

Elliot Lyes has been appointed offshore energy underwriter of XL Insurance with
global responsibility for XL Insurance's Offshore Operational account. Marina
Moore continues to be responsible for Global Offshore Construction and both report
into Colin Sprott, chief underwriting officer for XL Insurance's Global Marine &
Offshore Energy team. We previously reported that on 6 February Torus Insurance
announced that David Message, then at XL Insurance, would take charge of Torus’
offshore underwriting team in London.

A couple of weeks after the resignation of Jacques Aigrain as CEO of Swiss Re,
following the company’s poor financial results, come the news that chairman Peter
Forstmoser is leaving to be replaced on 1 May by current vice chairman Walter
Kielholz who was CEO from 1997 to 2002 and who will step down from his present
position as chairman of Credit Suisse Group. Mathis Cabiallavetta is to become



vice chairman; he joined the Swiss Re Board in 2008 having retired as vice chairman
of Marsh and McLennan. He joined MMC in 1999 from UBS.

Managing director Russell Kilpatrick has been promoted to newly created position
of executive chairman of London-headquartered underwriting agency Dual Corporate
Risks which works with clients in the mid-market sector. The company said that the
new role will enable Kilpatrick to focus on exploring strategic growth opportunities
both in the UK and internationally. Kilpatrick is also chief underwriting officer of Dual
International and a member of the Board of Dual's parent company Hyperion
Insurance Group. Director of operations Mark Bridges has been promoted to
managing director of Dual Corporate Risks.

Steve Lloyd, previously at head of property and specialty underwriting Talbot
Underwriting, has joined Travelers Lloyd’'s syndicate 5000 as head of property
underwriting with responsibility for leading the open market and binding authority
property risks unit. Former senior international property underwriter at Brit John
Curtis has also joined the syndicate’s property team, and will be responsible for
underwriting the global property binding authority account.

Linc Trimble - previously president of MGA Statehouse Casualty Managers,
specialising in umbrella and excess liability products and earlier with Chubb and St
Paul Travelers - has been appointed US head of excess casualty for Bermuda-
domiciled Torus Insurance Holdings Limited, the holding company of Torus
Insurance (UK) Ltd, US excess and surplus lines insurer Torus Specialty Insurance
Inc., and Class-4 insurer Torus Insurance (Bermuda) Ltd, Bermuda.

Tony Pickering has joined Glencairn Energy as Deputy Chairman. Pickering was a
founding partner of Jenner Fenton Slade Ltd in the early 1980s and latterly of Agnew
Higgins and Pickering.

Peter Burton, previously a senior V.P. at broker Marsh, has been appointed senior
underwriter for marine and energy business lines in Singapore for QBE Insurance
(Europe) Ltd. which operates in the region under the Lloyd's Asia licence. The QBE
marine and energy operation in Singapore has been in operation since 2Q2009.

Everest Re Group Ltd. has appointed Mark Herman as the president of Everest
Specialty Underwriters and will be located in New York. He was formerly non-
executive chairman at Valiant Insurance Group, and has served as a co-president of
Ariel Holdings Ltd. and president and CEO of Ace Bermuda Insurance Ltd.

Marsh has made two appointments to its Market Relationship Management team
who, based in London, focus on managing Marsh's market relationships in Europe,
the Middle East and Africa. Tracy Harrington, previously at QBE as Client
Relationship Manager, is responsible for leading Marsh's MRM activity in the UK,
focusing on carrier strategy and planning. Sarah Powell, previously Brit Insurance’s
Corporate Relations Officer, has been appointed UK/EMEA Senior Support, with
responsibility for supporting MRM activity in the UK and across the EMEA region.

John Robinson is to step down as Active Underwriter of Omega’s Lloyd’s syndicate
958 to focus on his role as Chief Underwriting Officer of Omega Insurance Holdings



Limited. Subject to regulatory approval, Daria Vanous will succeed Robinson as
958'’s Active Underwriter.

Sarah Wilson has resigned from the UK’s Financial Services Authority and will leave
later this year. Wilson was appointed a director of the FSA in April 2002 and has
held a number of senior positions, currently being the director of the FSA’s Treating
Customers Fairly initiative.

Respectively based in London, Hamburg and Hong Kong; Simon Hems, Daniel
Jones and Rory Macfarlane have been promoted to become partners of London-
headquartered law firm Ince & Co effective 1 May. Hems specialises in dispute
resolution including commercial litigation and arbitration, with a particular emphasis
on energy and insurance; Jones specialises in English law shipping, trade and
marine insurance; and Macfarlane specialises in general commercial litigation and all
aspects of contentious shipping as well as general commercial litigation, mediations
and arbitrations.

Beazley Group plc has established a builders risk and engineered risk capability in
the US, headed by Mark Gadaire, a senior underwriter with more than 25 years
experience. Gadaire was previously National Practice Leader for Builders Risk on
the global property team of ACE and prior to joining ACE in 2003 he was a senior
engineering underwriter at XL Global Risk.

US brokerage holding company Kinloch Holdings, Inc. has appointed James L.
Zech as president and CEO. Zech is a principal at Northaven Management Inc., a
major investor in Kinloch, and succeeds Stephen Genatt, who temporarily held the
positions following the departure in July 2008 of Kinloch founder Robert Lockhart.
Genatt remains on Kinloch Holdings' board of directors, and continues as president
and CEO of Genatt Associates Inc which was involved in the launch of Kinloch.
Kinloch has also announced that executive V.P. Thomas E. O'Neil has left the
company. Before joining Kinloch in 2007 he was chief operating officer of USI
Holdings Corp.

Kenneth MacKay, a former senior V.P. of Willis Management (Vermont) Ltd., US,
has been sentence to nearly six years in prison by a Vermont federal Court having
been found guilty of various fraud related charges and ordered to pay USD5.3m in
restitution to Willis Group. He was accused of embezzling several million dollars
between 2000 and February 2008 while employed by the captive management
operation of Willis in Vermont.

Willis Group Holdings is establishing a facultative reinsurance unit, Willis Facultative
which will be headed by CEO Matthew Keeping (former MD of fac at Willis) with
Gianmarco Tosti managing director of Willis Facultative International and Rich
Macrane managing director of Willis Facultative North America.

Patrick Hartigan has been promoted to lead the reinsurance division of Beazley
Group plc with effect from 1 August, reporting to Neil Maidment, underwriting
committee chairman who will retain a supervisory role over the reinsurance division,
as well as the various other elements of the company.



Anders Lindberg has joined Jardine Lloyd Thompson as construction and
engineering practice leader for the Nordic region, based in Stockholm. JLT said he
brings 30 years of broad international experience to the company, having held key
positions at Skandia and then If P&C Insurance Ltd. At If P&C, Anders was Senior
Underwriter and Manager of their Construction and Engineering 'All Risks' portfolios
for the Nordic region and Nordic clients globally.

Khalil Eid has been appointed general manager and senior executive officer of the
recently established QBE Insurance Europe Ltd (Dubai Branch).

Claude Parenteau, president of Parenteau Associates of Connecticut has been
elected chair of the board of directors of the Captive Insurance Companies
Association, US for 2009.

Rolf Horst has joined Towers Perrin’s reinsurance operation as managing director of
the Benelux region and Steve Martin and Richard Denniston have been appointed
directors. All three, who were previously with Aon Benfield, will be based in London

Chris Giles, presently CEO of Chubb Insurance Europe, has been appointed to
international field operations manager for the Chubb Group of Insurance Companies,
effective from 1 January 2010. From 1 May, he will assume the role of deputy
international field operations manager working alongside Jan Tomlinson, the
current international field operations manager, who will retire at the end of the year
after 36 years with Chubb. The international field operations manager has overall
responsibility for the Europe, Canada, Asia Pacific and Latin America zones within
Chubb Corporation. Giles will continue to be based in London post 1 January 2010.
In due course Chubb will announce a successor to Giles’s present role.

David Sankey, previously with the AIG, has joined Liberty Syndicates at Lloyd's as
its marine liability underwriter.

International law firm Clyde & Co LLP has announced the addition of Middle East
based partner Peter Hodgins in the area of Islamic Insurance (Takaful) within the
firm’s Financial Services group. Hodgins is an insurance and reinsurance law
specialist who worked for 10 years with the insurance practices of Clifford Chance
and Reynolds Porter Chamberlain in London before moving to the Middle East in the
summer of 2007. He joined Clyde & Co at the start of 2009. In the GCC Clyde & Co
has with over 160 specialist lawyers and paralegals operating as a single unit from
offices in Dubai and Abu Dhabi in the UAE, and in Doha, Qatar.

We regret to report the death of long-time London insurance market figure lan
Agnew. Senior positions he held during his career included Active Underwriter of
Lloyd’'s syndicates 672, 406 and 604, Chairman of Wellington Underwriting plc,
deputy chairman of Lloyd’s, non-executive director of Equitas, Committee Member of
the Lloyd's Underwriters' Association, Chairman of British Marine Holdings and
Chairman of Lloyd’s managing agency Jubilee Managing Agency Limited

Alex Campbell — previously a V.P. at Arch Insurance Company (Europe) and earlier
with Allianz Global Risks and chief UK underwriter at Skandia Assurance Company —
has been appointed senior property underwriter at Glacier Insurance AG, based in



the company’s London office. Campbell, who has over 20 years experience, is
charged with further developing the company’s UK portfolio and work, in conjunction
with Glacier’s network of offices, on international business.

Elizabeth Demaret has been appointed chair of the World Federation of Insurance
Intermediaries for a one-year term, succeeding David Harari, director of IFEBO,
France. Demaret is a managing director of Arthur J. Gallagher and a member of The
Council of Insurance Agents & Brokers, US.

Former CEO of Lloyd’'s managing agent SVB Rupert Villers has been appointed
head of Aspen’s financial and professional lines insurance business division, the
combination of its financial institutions, professional lines, and management and
technology liability insurance underwriting units.

Arch Reinsurance Company, US, has announced a number of senior appointments
effective 1 March. John Rathgeber, previously President and CEO, has been
appointed Chairman and CEO; and Tim Olson, previously Chief Underwriting Officer
has been appointed President and COO. Barry Golub, formerly the Company's
Controller, has been appointed Chief Financial Officer.

Effective 1 June, Nik van Leuven, senior legal officer of Guernsey, has been
appointed director general of the Guernsey Financial Services Commission,
succeeding Peter Neville, who is retiring having been director general of the
Guernsey FSC since 2001.

Liberty Syndicate Management has announced a number of internal promotions
effective 1 April. Matthew Moore has been appointed active underwriter for
Syndicate 4472; Dieter Winkel and Dean Pitts become the heads of the
reinsurance and insurance divisions respectively; and Tom Corfield will assumes
the newly created position of director of underwriting for Liberty Syndicate
Management.

Edmund Tse is retiring from American International Group Inc. as the group’s most
senior executive in Asia and head of American International Assurance Co. He is a
member of the Group board of directors. Tse has worked at AIG for over 45 years
and is in his early 70s. Tse is expected to become honorary chairman of American
International Assurance and non-executive chairman of AIG’s operations in Taiwan
and the Philippines. It is understood that Rodney Martin has been appointed
chairman of international life and retirement services, in charge of American
International Assurance and AIG's operations in Japan; and Mark Wilson appointed
CEO of American International Assurance Co.

Susan Kostro, previously V.P. of Casualty at Lexington Insurance Co., has been
appointed vice president in charge of operating the newly formed Program
underwriting facility of lronshore Inc., Bermuda. Based in Boston, Kostro will
develop and manage Program business, working in conjunction with program
administrators across all of Ironshore's underwriting platforms.

Mike Reynolds has been appointed Marine Manager for the UK & Ireland for ACE
Europe with responsibility for managing the marine portfolio written outside of ACE’s



London market operation through the company’s 11 regional and London offices.
Reynolds will report to both Peter Seymour, Senior V.P. - Marine, ACE Overseas
General and Richard Pryce, President, ACE UK.

William Beveridge, of Arch Insurance Europe, has been appointed active
underwriter of Arch’s new Lloyd’s syndicate 2012, and James Weatherstone,
president and CEO of Arch Insurance Europe, will be CEO of the managing agent,
while David Hipkin, chief underwriting officer of Arch Insurance Europe, will be as
director of underwriting of the managing agent.

Marion Madden is reported to have resigned from the Kiln Group as Chief Operating
Officer. She joined Kiln in March 2003 after spending 18 years in a Global Financial
Services role.

Marsh Inc. has announced a number of several appointments within its U.S.
organisation. Jack Butcher, formerly CEO of Marsh & McLennan Agency L.L.C.,
has been appointed U.S. sales and marketing leader with responsibility for U.S.
sales, marketing and campaign management for the broker's proprietary products
and services. Robert Howe has been appointed to the new position of placement
and market leader with responsibility for setting overall insurer strategy and
managing insurer relationships. Howe was formerly president of Marsh's property
practice, a position to which Duncan Ellis, formerly the leader of Marsh’s Northeast
zone property practice, has been appointed. Dean Klisura, formerly head of the
broker’s financial and professional liability practice (FINPRO), has been appointed to
the new position of risk practices leader, overseeing Marsh's casualty,
environmental, FINPRO, premium finance, property and surety practices. Lou Ann
Layton, previously the leader of FINPRO's Northeast zone, succeeds. Klisura as
head of the FINPRO practice in the U.S.

On 23 March Bermuda-based Ironshore Inc. announced that Bob Deutsch,
President (and founding CEO in January 2007), will leave the company effective 31
March. Shaun Kelly, currently CEO of Ironshore’s US operations, will also assume
the role of President of Ironshore Inc. The company has been undergoing significant
change since the appointment in December 2008 of Kevin Kelley, formerly the CEO
of AIG’s E&S operation Lexington Insurance Company.

Effective 1 March Stephen Card, previously CEO of THB International and earlier
CEO of PWS Group, has been appointed deputy chairman of the board of fellow
Lloyd’'s broker R L Davison & Co Ltd. Card’'s primary role will be to expand an
international and reinsurance department as well as assisting with the overall
company development and growth.

Effective 5 May Catlin Group Limited has appointed Patrick Wills as deputy chief
investment officer, based in London. He was previously with Montier Partners LLP
and earlier held various senior positions with several banks including Deutsche
Bank, HSBC, Bear Stearns International and BNP Paribas. He will collaborate
closely with fellow deputy chief investment officer Nylesh Shah. Pending the
appointment of a chief investment officer (to replace the departed Preben
Prebensen) both will report directly to CEO Stephen Catlin.



Scott Moser, formerly the head of Lloyd’'s run-off vehicle Equitas (which handled
open 1992 & prior years non-life liabilities of Lloyd’s Names) and latterly chief
executive of Resolute Management Services Ltd, the Berkshire Hathaway entity
which manages the run-off of Equitas liabilities taken on by Berkshire Hathaway
group company National Indemnity Company, is reported to be retiring. In October
Equitas and Berkshire Hathaway Inc. announced that they have reached an
agreement on a structure in which National Indemnity Company would reinsure all
Equitas’ liabilities; provide up to a further USD7bn of reinsurance cover to Equitas;
and take on the staff and operations of Equitas and conduct the run-off of Equitas’
liabilities.

Willis Group Holdings has formed FINEX Global, a new division that will incorporate
its existing London-based Financial, Executive Risk and Professional Liability
business. The business unit will be headed by CEO Antonio Tosti, reporting to
Roland Avery, Chairman of FINEX Global.

Argenta Holdings P.L.C., which through Argenta Syndicate Management Limited,
manages Lloyd’s Syndicate 2121 and provides managing agency services to third-
party syndicates including Syndicate 1965, has recently announced that it has
established Singapore-based Argenta Underwriting Asia Pte. Ltd., as a regional
underwriter for Argenta's main Syndicate 2121, under the Lloyd’s Asia Scheme. In
early 2005 Richard Yeo was appointed active underwriter in Singapore of Asian
Marine Syndicate 1965, the first Lloyd’'s syndicate formed exclusively in Asia,
supported by local capital. Argenta Underwriting Asia has now assumed
responsibility for underwriting on behalf of 1965 via a binding authority agreement.
Paul Hunt, director of underwriting at Argenta Syndicate Management Ltd. and
active underwriter of Syndicate 2121, has been appointed acting active underwriter
for Syndicate 1965, replacing Yeo, who has resigned. Other personnel of service
company Asian Marine Syndicate 1965 Pte Ltd have transferred to Argenta
Underwriting Asia.

Long-time company member Tony Cabot has been appointed by XL Insurance as
Global Programs director. He has been XL Insurance’s country manager for lItaly,
and will retain his present post as product development manager for Continental
Europe and Asia. Based in Zurich, Cabot will address the needs of multinational
clients by leading the wunit responsible for provision of complex risk
management/transfer needs across territories.

Effective 1 June, Thomas D. Bell, will retire from Endurance Specialty Holdings Ltd.
where he is executive VP of Compliance. Following his departure, his duties will be
undertaken by other members of the firm’s executive leadership.

Clive Edwards has been promoted to the role of head of UK Commercial Insurance
at Aspen Insurance Holdings, succeeding Russell Griffiths who will retire on 31
March. Edwards has been with Aspen since its 2002 formation and has been
underwriting non-marine commercial lines insurance since joining Commercial Union
in 1980, and has held market development and account management positions at
various other UK operations.



Tom Bolt, managing director of London-based Marlborough Underwriting Agency
Ltd., is to succeed Rolf Tolle as underwriting performance director of Lloyd’s in the
autumn. Tolle will retire at year-end. Marlborough-owners Flagstone announced
that Dominic Kirby will replace Tom Bolt as Managing Director of Marlborough
Underwriting Agency Limited effective 1 August. Kirby joined Flagstone in July 2007
and most recently has overseen the marine and energy business and served as
deputy MD of Marlborough. Before joining he was chief underwriting officer for
global marine and energy at Navigators Group.

Effective 10 April, Tony Ursano — previously with a Vice Chairman of Banc of
America Securities - has been appointed Chief Executive Officer of Willis Capital
Markets and Advisory Services. Ursano will report to Patrick Regan, the Group's
COO and CFO, and will also oversee Corporate Development for the company's in-
house M&A division.

It has been reported that Colin Croly, the former head of the reinsurance practice of
Barlow Lyde & Gilbert, has left BLG following the merger of the law firm’s insurance
and reinsurance practices.



Insurance News

In July 2008, the High Court in London struck out a claim brought by 50 Names
against Lloyd’s alleging that the description of Reinsurance to Close (RITC) in
Lloyd’s brochures and its Verification Forms back in the 1980s was fraudulent. The
Judge, Mr Justice David Steel, found that Lloyd’'s had not made any false
representations with regard to RITC and that there was no evidence that Lloyd’s had
acted dishonestly. Further, the Judge held that the claim was “unquestionably an
abuse of process”. The Names appealed. On 24 February 2009 the Court of Appeal
found that the Names’ application to appeal was “totally without merit” and was “just
part of the continuing abuse of process of the court by dissatisfied Names who are
perpetually trying to find new ways of accusing Lloyd’s of fraud”. The Court held,
"The matter is made even more abusive" by the fact previous applications to appeal
earlier judgments had been dismissed. Lord Justice Longmore stated that the
litigation pursued by Names “must now come to an end” and he held that extended
civil restraint orders against the 50 Names preventing them from pursuing fresh
litigation must remain in place. Commenting on the decision Sean McGovern,
Lloyd's General Counsel said: “Today's decision is a complete vindication of Lloyd's
position through a decade of litigation. The decision marks the end of perpetual
litigation trying to reopen matters which have been definitively laid to rest by the
Court on a number of occasions.”

Rating agency A.M. Best has upgraded its financial strength ratings (FSR) of the
rated UK operating subsidiaries of RSA Insurance Group plc from a- to a
(excellent).

General Reinsurance Corp. has agreed to pay USD72m in settlement of claims
made by the State of Ohio (on behalf of public pension funds) arising from the
phoney finite reinsurance deal that led to four Gen Re executives and 1 AIG
executive being tried and found guilty of federal fraud charges. The settlement will
require approval by the US District Court for the Southern District of New York in
Manhattan. In late 2008 PricewaterhouseCoopersLLP, auditors of AIG at the
material time, entered into a USD97.5m settlement with Ohio in the face of
allegations that they violated securities laws in relation to auditing work undertaken
for AIG. Ohio has not reached a settlement with AIG.

RSA Insurance Group PLC is to cut some 1,200 jobs, about 5.5% of RSA'’s global
work force, as a large part of a cost reduction programme designed to reduce
expenses by £70m by mid-2010.

On 27 February Hardy Underwriting Bermuda Limited announced a fully
underwritten placing and open offer to raise £40.3m gross of expenses
(approximately £38.1m net). The proceeds will be used “to take advantage of
opportunities presented by the improving insurance market conditions”. The placing
and offer will involve the issue of 16,456,174 New Common Shares (representing
31.5% of the issued share capital of the Company including the New Common
Shares) at 245 pence per share on the basis of 46 New Common Shares for every
100 Existing Common Shares. The price represents a 10.1% discount to the closing
middle market price the previous day. The purpose of the offers “is to allow Hardy to



take advantage of hardening rates and the current shortage of capital to pursue
more rapid growth than had previously been anticipated”. The capital raising is
conditional, inter alia, on shareholder approval at a Special General Meeting on 31
March 20009.

Paris-headquartered SCOR has implemented its sixth and last management hub
in Paris, having previously announced hubs in Zurich, Cologne, London, New York
and Singapore. The Paris hub, a branch of parent SCOR S.E., combines the
support functions of two of SCOR’s French-domiciled subsidiaries, SCOR Global
P&C and SCOR Global Life. Frederic Fougere is chief executive of the Paris hub.

Lloyd’s, which gained a license to write business in Poland during 2008, has
opened a representative office in Warsaw, Poland headed by Lloyd’s Polish
Representative Witold Janusz.

On 27 February A.M. Best Co. downgraded Swiss Reinsurance Co. Ltd. and its
subsidiaries' financial strength rating to A from A+. The rating agency also
downgraded the company’s issuer credit ratings to a+ from aa-. All the ratings have
been assigned a stable outlook.

By means of a share swop, Trieste, Italy-based Assicurazioni Generali S.p.A. is to
acquire the 49.6% of shares of Alleanza of Milan it does not already own and
after completion will merge the company with Turin-based Toro Assicurazioni S.p.A.,
which Generali acquired in 2006. The combination will create the fourth largest life,
and P&C insurer in Italy, excluding bancassurance operations.

AIG reports largest corporate loss in US history and more Government help

On 2 March American International Group Inc. reported a 4Q2008 loss of almost
USD61.7bn, bringing the loss for the full 2008 year to USD99.3bn. The 4Q result
was adversely affected by continued severe credit market deterioration, particularly
in commercial mortgage backed securities (CMBS), and charges related to ongoing
restructuring-related activities. Insurance premiums and other considerations
declined only by 1.9% compared to the 4Q2007. At the same time AIG announced
yet more assistance from the US government; “a broad set of actions”, taken in
cooperation with the U.S. Treasury and the Federal Reserve, “to improve AIG’s
capital structure, protect and enhance the value of its key businesses, and position
these franchises for the future as more independently run, transparent companies.”
AIG said that “These actions will reduce the debt AIG owes the government,
strengthen AIG’s capital base, and allow AIG time to execute its plan and benefit
from future improvements in market and industry conditions. AIG’s liquidity needs
have been stabilized since last November. Now, AIG has access to additional
financial backstops should conditions change that will facilitate certain types of
structured divestiture or recapitalization activities for AIG subsidiaries.” AIG’s
described as the “key actions”:

e Improved terms of existing U.S. Treasury preferred investment: The terms of the
U.S. Treasury’s preferred stock investment in AIG will be modified to make these
preferred securities more closely resemble common equity and improve AlIG’s
financial leverage.



e New standby equity capital facility: The U.S. Treasury will provide AIG with a new
five-year equity capital facility, which will allow AIG to raise up to USD30bn of
capital by issuing non-cumulative preferred stock to the U.S. Treasury from time
to time as needed.

e Repayment of the FRBNY credit facility: AIG will transfer to the Federal Reserve
Bank of New York (FRBNY) (or to a trust for the benefit of the FRBNY) preferred
interests in American Life Insurance Company (ALICO) and American
International Assurance Company, Ltd. (AIA) in return for a reduction in the
outstanding balance of up to USD26bn of the FRBNY senior secured credit
facility. AIG also expects to transfer to the FRBNY securitization notes of up to
USD8.5bn representing embedded value of certain of its U.S. life insurance
businesses in return for a further reduction in its outstanding FRBNY credit facility
balance. AIG said that securitization is a capital management strategy and will
not affect the day-to-day operations, sales activities, or customers of these
businesses

e Reduced cost of FRBNY credit facility: The FRBNY will remove the LIBOR floor
on the senior secured credit facility. This will save AIG an estimated USD1bn in
interest costs per year, based on the current level of LIBOR and the current
facility balance.

e Maintain availability of FRBNY credit facility: AIG will continue to have access to
the FRBNY credit facility. Following the repayment of the outstanding amount on
the facility with the preferred interests and securitization notes, the total amount
available to AIG under the facility will remain at least USD25bn.

Edward M. Liddy, Chairman and CEO said “AlG is executing one of the most
extensive corporate restructuring programs in history at a time when the global
economy and capital markets are in turmoil. While we have made meaningful
progress, we have concluded, along with Treasury and the Federal Reserve, that
additional tools are needed to enable success. The measures announced today
provide the necessary U.S. government support for a plan to establish separate
capital structures, including outside ownership, for certain AIG companies. AIG’s
underlying businesses remain strong, well-capitalized, and competitive. Moreover,
policy holders, regulators, agents and business partners around the globe can be
confident that policies written by any AIG company are sound”.

AIG noted the U.S. Treasury and the Federal Reserve’s press release of 2 March
related to the restructuring of government assistance to AIG and specifically the
statement:. “The steps announced today provide tangible evidence of the U.S.
Government’'s commitment to the orderly restructuring of AIG over time in the face of
continuing market dislocations and economic deterioration. Orderly restructuring is
essential to AIG’s repayment of the support it has received from U.S. taxpayers and
to preserving financial stability. The U.S. Government is committed to continuing to
work with AIG to maintain its ability to meet its obligations as they come due.”

AIG said that since September 2008, when the Federal Reserve first extended
emergency assistance to AIG , the company has made progress in its restructuring
by: reducing the excessive risk from exposure to certain financial products,



derivatives trading activities, and securities lending; rationalizing AIG’s cost
structure; selling easily separable assets; and stabilizing the company’s liquidity.
“However, global economic conditions have continued to deteriorate significantly,
posing challenges to AlG’s ability to divest assets at acceptable values”. Paula
Rosput Reynolds, AIG Vice Chairman and Head of Restructuring said “The very
same global forces that we face have greatly diminished the ability of qualified
buyers to raise the capital necessary to buy AlG’s businesses right now. As a result,
AIG is redirecting the divestiture process away from relying solely on immediate
sales for cash and will use a greater variety of tools to maximize the value of the
individual businesses. The U.S. Treasury, the Federal Reserve, and AIG have taken
actions that will allow AIG to achieve a complete restructuring over the next several
years through a process that protects policyholders, continues to reduce risk, and
produces strong, focused franchises that can operate as independent entities”.

AIG said it is working closely with the management of each of its major operating
businesses to establish the appropriate governance and capital structures for those
businesses. Certain businesses that are already positioned for sale will continue on
this track; some will be held for later divestiture; and some businesses, such as AlA
and ALICO, will continue to review their divestiture options, which ultimately may
include a public offering of shares, depending on market conditions.

AIG intends to contribute the equity of AIA and ALICO into special purpose vehicles
in exchange for preferred and common interests in the SPVs. This will enable the
FRBNY (or a trust for the benefit of the FRBNY) to receive preferred interests in
repayment of a portion of the FRBNY facility. The amount of the preferred interests
will be a percentage of the fair market value of AIA and ALICO based on valuations
acceptable to the FRBNY. AIG will continue to hold the common interests in the
SPVs. These deals will reduce AlIG’s debt and interest carrying costs, while allowing
AIG to continue to benefit from its ongoing common interests in the SPVs. “Given
the importance of AIA and ALICO to repaying our obligation to the U.S. government,
we think this structure is the optimal solution to maintain the value of these
businesses and best position them to enhance their franchises” Liddy said.

In addition, “to protect and enhance the value of AIG’s global property and casualty
subsidiaries for all stakeholders”, AIG intends to form a General Insurance holding
company, including its Commercial Insurance Group, Foreign General unit, and
other property and casualty operations, to be called AlU Holdings, Inc., with a board
of directors, management team, and brand distinct from AIG. The establishment of
AlU Holdings, Inc. will assist AIG in preparing for the potential sale of a minority
stake in the business, which ultimately may include a public offering of shares,
depending on market conditions.

AIG is considering combining its domestic life and retirement businesses to enhance
market competitiveness. With combined assets of USD241bn, 17m customers, and
nearly 300,000 licensed financial professionals, AIG said that the combined
companies would be operating from a position of significant strength and business
diversification.

“The ultimate success of our restructuring plan centers on ensuring that the unique
businesses that make up AIG can thrive on their own. While this process may take



up to several years to complete, we will ultimately create stronger, sounder
businesses worthy of investor, customer, and regulatory confidence. We greatly
appreciate the continued cooperation and support of our customers, business
partners, the U.S. government and regulators around the world” Liddy said.

For an undisclosed consideration MMC'’s reinsurance operation Guy Carpenter &
Co. L.L.C. is acquiring privately-owned John B. Collins Associates Inc., which in
2008 was ranked eighth largest reinsurance broker in the world by 2007 revenue.
Subject to regulatory approvals, the deal is expected to close in 2Q2009. On
finalisation Collins Chairman John Collins will become vice chairman of Guy
Carpenter, and Collins CEO Patrick Denzer will become chairman of Guy Carpenter
Americas.

A trial had been set to start on 2 March in the legal case which is part of the ongoing
dispute between American International Group and Starr International Co
(which is controlled by former AUG CEO Maurice ‘Hank’ Greenberg) concerning a
block of AIG stock presently held by Starr. However, due to a conflict in the judge’s
schedule, the trial in the U.S. District Court for the Southern District of New York in
Manhattan will not now begin until 15 June. In a new development in the series of
bitter disputes between AIG and Greenberg/Starr, on 3 Greenberg said he had lost
USD2bn as a result of AlG's near collapse and he was suing the AUG and various
individuals for securities fraud.

Despite making an underwriting profit of USD2.8bn, Berkshire Hathaway
produced its worse ever result group in 2008 with its net worth falling some
USD11.5bn, adversely affected by reductions in the value of various interests,
including finance, retail, manufacturing and energy. BH Reinsurance, known for
taking massive positions, recorded an underwriting profit of USD1.3bn last year,
General Re made USD342m, US motor insurer GEICO USDO0.9bn and the group
other primary insurance operations some USD210m. Hurricanes Ike and Gustav
cost approximately USD900m.

On 2 March IPC Holding and Max Capital Group said that they are to merge and
operate as Max Capital Group. A joint statement from the companies’ top
management said that they believe the combination of the companies will create a
stronger, more diversified global underwriting franchise; adding that IPC and Max
have complementary businesses with very little overlap. “The new platform will
increase the global scale of each company and further enhance our collective ability
to capitalise on attractive opportunities in the property-casualty marketplace, and
thereby build long-term value for all our shareholders.” Based on results at 31
December 2008, the deal creates a stronger capitalized company, with shareholders'
equity of over USD3bn and total assets of approximately USD10m. “We expect that
the combined entity will have less volatile underwriting results than either of its
individual components, as well as more flexibility to efficiently manage capital.”
Upon closing of the tax-free, stock-for-stock merger, IPC shareholders will own
approximately 58% of the combined company on a fully diluted basis, with Max
shareholders owning approximately 42%. Completion of the transaction is contingent
upon customary closing conditions, including the approvals of shareholders and
various regulatory approvals and notices. The transaction is expected to close in
3Q2009. The combined company, Max Capital Group, will serve as the Bermuda-



based holding company for the existing global specialty insurance and reinsurance
operating subsidiaries of Max and for IPCRe Limited, the existing Bermuda-based
property-catastrophe reinsurance subsidiary of IPC. IPCRe Limited will be renamed
Max IPC Re Ltd. On completion Marty Becker will be the President and CEO Max
Capital Group. Jim Bryce “will commence a long contemplated retirement” as of 30
June 2009, although he will continue in a non-executive role as Chairman of Max
IPC Re (IPC and Max's renamed reinsurance platform), and will be active in client
relations and marketing. The board of directors of the combined company will have
twelve directors, consisting of six current independent directors of IPC and six
directors from Max, including Marty Becker. Kenneth L. Hammond, non-executive
Chairman of IPC's board of directors, will assume the non-executive Chairmanship of
the board of directors of the combined company. In addition to Becker, Peter
Minton, Max's COO, and Joe Roberts, Max's CFO will hold their respective titles at
Max Capital Group and IPC's CFO, John Weale, will become Executive Vice
President & Treasurer of Max Capital Group.

The management of the Skuld P&l Club announced that the 20 February 2009
renewal had been successfully completed with a considerable increase in tonnage
as well as an average achieved rate increase of 14%, close to the targeted general
increase announced at 15% and within the targets of its financial models. “The offer
and acceptance policy of the club has been very strict, but have nevertheless
allowed the club to grow with approx. 6 mill gross tons of new entries”. For
2009/2010 Skuld confirmed that the structure of the cover reinsured through the
International Group and the Pool was a Club retention of USD 7m, above which was
the pool retention of USD43m (in excess of USD7M) and this totalling USD50m;
above which was the General Excess Loss Cover of USD2bn. There is also
overspill protection of USD1bn. Limits on the Association’s cover are Oil Pollution:
USD1bn, Passenger and crew combined: USD3bn, and Passenger (sub-limit)
USD2bn. (The oil pollution limit is applicable to the aggregate of Owners’ and
Bareboat Charterers’ liabilities). For passenger and crew claims, the overall limit is
USD3bn any one event any one vessel and with a sub-limit of USD 2bn in respect of
passenger claims alone. Overspill protection has been placed for claims up to
USD1bn in excess of USD2.05bn. The limit on each mutual Member’s liability for
claims other than oil pollution and for claims involving passengers will remain
unchanged at 2.5% of the Convention Limit. In respect of the US Oil Pollution
Surcharge, Skuld said that the special arrangements to cover US OPA 90 pollution
liabilities in respect of tankers, which are otherwise excluded under the Rules, will
continue for the policy year 2009/10.

Underwriting group Amlin plc, UK reported a 2008 profit before tax of £121.6m
(2007: £445.0m), a return on equity of 7.8% (2007: 37.8%), an impressive combined
ratio of 76% (2007: 63%) and a positive investment return of 0.6% (2007: 6.6%)
despite equity and bond market sell-off. Net assets increased 15.6% to £1,216.1m
(2007: £1,052.3m). Overall a good underwriting result was hit by a much reduced
investment return, taking pre-tax profits down over 70%.

The decision of Aviva P.L.C. to pay an unchanged dividend to its shareholders
seems to have had an adverse affect on its share price, as some stock analysts
and investors had expected the insurer to reduce and eliminate a dividend at this



time and thus improve its capital reserves. Aviva share price dropped some 25%
following the dividend announcement.

The 2008 preliminary results of Novae Group plc included a pre-tax profit of
£40.2m (close to the 2007 record of £41.0m), net tangible assets per share up 12%
and investment income of £50m (2007: £46.8m). Novae’s estimated loss from
Hurricanes Gustav and lke net of reinsurance and reinstatement premiums reduced
from USD45m to under USD40m. Chief Executive Matthew Fosh said: "Novae has
had a successful 2008 with profit before tax close to the record result reported in
2007 in spite of the much more difficult underwriting and investment environment.
The Group's net loss from Hurricanes Gustav and lke has reduced and we have
made an exceptional investment return. Rates are set to harden across many areas
of the market in response to capital erosion and a series of high profile losses and
we relish the opportunities that the next few years will present.” On 28 January
Novae said it had made an approach to Chaucer Holdings PLC with a view to
starting discussions regarding a possible all-share merger of the two companies and
on 10 February Novae confirmed that it had entered into discussions with Chaucer
and that due diligence had commenced. When issuing its preliminary results, Novae
said that discussions with Chaucer are continuing and a further announcement will
be made in due course.

Insurer TrygVesta of Denmark has acquired Swedish non-life insurer Moderna
for DKK427m from Moderna Finance, part of the Icelandic group Milestone.

On 9th March Charles Taylor adjusting opened a new office in New York, which
will augment CTa’s existing operations in the US. President of the new operation is
Desmond Sullivan who has worked in various parts of the world but for many years
has been based in New York with another large loss adjusting operation. Contact
details are: Des Sullivan, FCIl, FCILA, Charles Taylor adjusting, 80 Broad Street,
Suite 3210, New York, NY 10004; telephone: +1 212 809 8082; cell: +1 201 926
9182; e-mail: des.sullivan@charlestayloradj.com.

Norwegian Risk Management Association was formally established in February,
having been previously an informal group risk and insurance managers. The group,
headed by Jan Grands, an underwriter with Landbruksforsikring and formerly a risk
manager with Siemens, is to seek membership of the Federation of European Risk
Management Associations.

On 9 March international insurance and reinsurance group Brit Insurance Holdings
PLC, UK, announced its preliminary results for the year ended 31 December 2008.
Profit before tax was £89.2m (2007: £191.2m), return on equity 9.2% (22.1%) and
earnings per share 21.5p (43.2p). Investment return was a tiny 0.16% in what were
described as “difficult markets”.  Gross written premiums were £1,394.6m
(£1,264.9m) and the underlying gross written premium growth was 4.2% (premiums
adjusted for exchange rate movements). The combined ratio was 99.4% (93.9%
excluding hurricanes). Net tangible assets per share were almost unchanged at
248.2p (248.0p). Brit's estimates ultimate costs of hurricane Gustav and lke, net of
reinsurance recoveries and reinstatement premiums, is USD112m (up from early
estimates of USD98m). Subject to the necessary clearances and approvals Brit
intends to relocate the domicile of the Group’s holding company to the Netherlands.



Ascot Underwriting announced on 9 March that it has deposited an additional
USD100m at Lloyd's to support its 2009 business plan. These funds address the
foreign exchange movements over the past several months and give Ascot the ability
to expand in 2009. Ascot’s capital provider is AlU. Andrew Brooks, CEO of Ascot
Underwriting said, "We are delighted with the unwavering commitment that we
received from our capital provider when we asked for additional funds not only to
support but also expand our 2009 business plan. The underwriting environment is
changing on a daily basis, providing Ascot with opportunities, particularly in the
reinsurance and offshore energy sectors."

On 9 March Bermuda-domiciled underwriting group Hiscox Ltd announced its full
year results for the year ended 31 December 2008. Profit before tax was £105.2m
(2007: £237.2m) and profit before tax and certain foreign currency items (excludes
foreign currency items on economic hedges and intragroup borrowings) was
£156.2m (£237.2m). Gross premiums written was £1,147.4m (£1,198.9m), net
premiums earned £953.0m (£965.2m) and earnings per share 18.8p (48.4p). Net
asset value per share was 258.1p (209.5p). The group’s combined ratio excluding
foreign exchange declined to 91.9% (85.5%) and the return on equity dropped to
9.2% (28.8%) and the return on equity excluding certain foreign currency items
(excludes foreign currency items on economic hedges and intragroup borrowings)
was 16.4% (28.8%). Robert Hiscox, Chairman of Hiscox Ltd, commented: “This is a
robust performance, especially in view of the near-collapse of the financial markets
and the third most expensive hurricane on record. Rates in our markets are
increasing selectively, especially in reinsurance which is a third of our book, so
conditions are good for our existing and new teams to continue to grow a profitable
balanced business.”

Following Aviva PLC’s 5 March announcement of the group's 2008 preliminary
results and its decision to on pay an unchanged dividend, rating agency Moody's
has placed Aviva on review for a possible downgrade saying that “The review
reflects Moody's belief that Aviva may be less well positioned than similarly rated
peers to maintain a level of financial strength consistent with a 'Aa’ range rating if the
current severe disruption in the financial markets is protracted. “In particular, Aviva's
capital position, although still strong, remains exposed to further deterioration,
principally through further asset writedowns. “Furthermore, Aviva's core profitability,
while good, is under some pressure due to the relative importance of life insurance
business earnings in the UK and the continent. “These markets are likely to
experience increasing pressure as the recession continues. The review also
considers the relatively modest performance of the key UK non-life business.” On 9
March Standard & Poor's Ratings Services revised its outlook on Aviva and certain
related operating entities to negative from stable. At the same time, the 'A+' long-
term counterparty credit rating on Aviva PLC and the 'AA-' long-term counterparty
credit and insurer financial strength ratings on Aviva's core insurance operating
subsidiaries, including Aviva International Insurance Ltd. (AA-/Negative/A-1+), were
affrmed. S&P said that the outlook revision “reflects our view that continued
weakness in financial markets has increased the risk that Aviva will be unable to
rebuild capital adequacy to levels we would expect for the maintenance of the 'AA-'
rating on the core insurance operating subsidiaries. In our opinion, investment-
related losses have weakened capital adequacy to levels toward the low end of our



expectations. We also believe the increase in double leverage is indicative of the
deterioration in Aviva's capital position.”

On 9 March specialist Lloyd’'s insurer Chaucer Holdings PLC - currently the
involved in takeover talks with various parties - reported its preliminary results for
the year ended 31 December 2008 under the headlines of “Good underwriting
performance affected by difficult financial climate” and “Very encouraging
underwriting outlook”. In 2008 gross written premiums were up 26.9% to £741.0m
(2007: £584.1m) and net earned premiums up 23.1% to £547.2m (£444.5m),
underwriting profit before investment income was £33.0m (£75.5m), investment
losses were £71.0m (profit £41.7m) — “Investment performance was poor, with our
£1.2bn cash and investment portfolio losing £71.0m in the year” - and the overall
result was a loss before tax of £26.2m compared to a 2007 profit of £89.4m; the first
loss since 2001. The combined ratio declined to 93.9% (82.6%). “This has been a
challenging period for the insurance industry, with record losses worldwide and
unprecedented levels of financial turmoil, which have hit both investment returns and
underwriting alike. While these have affected our 2008 results, we believe the
outlook for the business is very positive following steps taken to strengthen our
capital position and to substantially de-risk our investment portfolio. We have raised
£75.0m (after expenses) of new capital to strengthen the balance sheet and to
support the growth of the business. The funds will immediately go to work and we
intend to increase the underwriting capacity of Syndicate 1084 to at least £545.0m
for 2009 (from our initial plan of £480.0m)”. Why the positive outlook? The company
said “We expect rates to continue their rise throughout 2009 and 2010 as capital
losses and reduced investment income take their toll, causing the industry to focus
even more closely on gross underwriting profit. Less capital generally means less
competition for underwriting and higher rates. The credit crunch has taken a
significant bite (probably around US$100bn) out of the investments held by insurers,
and the further loss of capital caused by major insured losses should reinforce the
rise in prices. In addition, Lloyd’s should also benefit from increased business this
year as clients, having witnessed the troubles of major insurers, place their risks
across a larger number of carriers.”

Rating agency Standard & Poor's has lowered its long-term counterparty credit and
insurer financial strength ratings on Atradius Credit Insurance N.V., Atradius
Reinsurance Ltd., Atradius Trade Credit Insurance Inc., and Compaiiia Espafiola de
Seguros y Reaseguros de Crédito y Caucién S.A. (the core operating entities of the
Atradius, Netherlands credit insurance group) to ‘A-' from 'A". S&P also lowered its
short-term counterparty ratings on Atradius Credit Insurance N.V. to 'A-2' from 'A-1'
and has placed the ratings on CreditWatch with negative implications. S&P expects
to determine the CreditWatch position within the next two months and that the
potential downside risk to the ratings is likely to be limited to one notch. Atradius
recorded its largest ever annual loss in 2008, reported a €193m net loss (2007:
€163m net profit). The combined ratio declined to 129.7% (79.2%). Turnover
increased some 40% as a result of its takeover of Crédito y Caucion of Spain.

On 11 March the Board of Novae Group plc announced that it has informed the
Board of Chaucer Holding PLC that it has decided to withdraw from merger
discussions. Novae said it has come to this decision on the basis that it does not
believe it would be possible to structure a transaction which would be in the interests



of its shareholders. Under Rule 2.8 of the City Code on Takeovers and Mergers,
and except with the consent of the Takeover Panel, the statement in the preceding
paragraph will prevent Novae from announcing an offer or possible offer for Chaucer,
or taking certain other actions within the next six months unless there has occurred
an event, as defined, which enables the statement to be set aside. As previously
reported, the approach from Novae to Chaucer was announced on 27 January 2009,
and on 9 February, in response to press speculation, Chaucer confirmed that
following its 28 January announcement setting out plans to raise £75 million, it had
received a number of approaches which may, or may not, lead to offers for the entire
issued share capital of the Company. These approaches were in addition to the
approach from Novae. Chaucer has been holding discussions with each of the
parties who have made these approaches. When announcing its 2008 preliminary
results on 9 March, Chaucer said all of the approaches received are subject to due
diligence and pre-conditions and it will take time to ascertain whether an offer for the
business may be forthcoming. Chaucer continues to hold discussions with interested
parties “with a view to maximising value for shareholders”.

Broking group Willis will become a new tenant of Sears Tower, and under an
agreement with the building’s owners, the Chicago icon and tallest building in the
Western Hemisphere will be renamed Willis Tower. Willis plans to consolidate five
Midwest offices and move nearly 500 Associates into the building. The move is
expected to be completed by late summer.

Hannover Re has reported a 2008 financial year group net loss of €127.0m
(2007: net income €721.7m) with an operating profit (EBIT) of €148.1m (€928.0m)
and net investment income of €278.5m (€1,121.7m) due to write-downs and losses
realised on equities of €640.9m. The combined ratio on non-life reinsurance was a
slight improvement at 95.4% (99.7%). CEO Wilhelm Zeller said "The fact that 2008
was a lost year for our company can be attributed entirely to the problems on the
investment side. The development of our underwriting business, on the other hand,
was satisfactory”. The gross written premium booked contracted 1.7% to €8.1bm
(€8.3bn). At constant exchange rates the premium volume would have grown by
3.9%. The level of retained premium climbed to 89.1% (87.4%), partly as a
consequence of savings on the company's own protection covers and reduced
proportional cessions; net premium earned fell by 3.2% to €7.1bn (€7.3bn).
Shareholders’ equity decreased by €519.0m relative to the position as at 31.12.2007
to stand at €2.8bn. Hannover Re said the current year started well. Zeller said "For
our company, the crisis on financial markets is at once a curse and a blessing. Now
that the negative repercussions are behind us, we can profit from the positive effects.
We enjoyed a very pleasing treaty renewal season as at 1.1.2009 — with prices
moving higher again — in non-life reinsurance, and thanks to our robust financial
strength we are in a position to benefit accordingly from the available business
opportunities”.

New York-based The Navigators Group Inc.’s principal underwriting agency
subsidiary Navigators Management Company Inc’'s has opened a Philadelphia
office which will initially focus on Excess Casualty, Commercial Umbrella, D&O and
E&O business lines.



London market broker Oxygen Insurance Brokers has formed a Facilities
broking team to place bespoke binding authorities for UK/European cover-holders
into the Lloyd's and company markets. The team, headed by Donald Alcorn and
Jonathan Woods, has joined from Craven & Partners, bringing with them a portfolio
of facilities for various specialist sectors.

Bowring Marsh - the specialist international placement broker for property and
casualty risks formed by Marsh Inc in mid-2008 - has created an excess liability
facility (known as Bowring Marsh Excess or BMEXx) for all industry classes with
capacity of up to USD100m provided by Endurance Specialty Insurance Ltd., Max
Bermuda and Chubb Atlantic Indemnity. Bowring Marsh anticipates expanding
BMEX’s terms and conditions, participating markets and total capacity.

On 9 March XL Insurance, the global insurance operations of XL Capital Ltd,
announced the launch of its environmental endorsement for General Liability
policies issued in the UK. XL said that the Clean-Up Costs & Environmental
Liability Directive endorsement is designed to give companies enhanced
environmental liability protection in conjunction with a General Liability policy. It
provides cover for up to £1m against environmental liabilities including on-site and
off-site cleanup costs for gradual as well as sudden and accidental pollution events
for operations within the EU. The endorsement also covers emergency costs and
liabilities arising from the recently introduced Environmental Liability Directive.

The 2008 year results of Omega Insurance Holdings Limited - which has
operations in Bermuda, US, London and Cologne - included a profit before tax of
USD28.2m (2007: USD59.5m) and after tax profit of USD22.2m (USD50.5m) on net
written premium of USD224.6m (USD196.3m). The group combined ratio was
101.4% (79.3%). Omega’s Lloyd’s syndicate 958 closes the 2006 year of account at
a return of 23.4% of capacity - its 27th consecutive year to close with an underwriting
profit, and the 2007 and 2008 underwriting years of account are forecast to be
profitable.

Rating agency Fitch Ratings has affirmed its 'AAA' Insurer Financial Strength
(IFS) ratings on Berkshire Hathaway's insurance and reinsurance subsidiaries
but with a negative outlook for all entities. Fitch said that the negative outlook
reflects uncertainty surrounding the ultimate effect of the current financial market
conditions on BRK and its insurance company subsidiaries. Fitch has downgraded
Berkshire Hathaway's Issuer Default Rating (IDR) to '‘AA+ from 'AAA' and
downgraded senior unsecured debt ratings to 'AA' from 'AAA'.

Standard & Poor's has upgraded the counterparty credit and insurer financial
strength ratings of SCOR SE to A’ from 'A-".

On 13 March Swiss Re announced that the main terms of the convertible
perpetual capital instrument to be issued to Berkshire Hathaway have been
finalised (as we previously reported Berkshire Hathaway has agreed in principle to
make a CHF3.0bn investment in Swiss Re). Swiss Re will issue to Berkshire
Hathaway a convertible perpetual bond (with no maturity date) in an aggregate face
amount of CHF3.0bn convertible into Swiss Re shares. There are no events of
default that would permit the Instrument to be accelerated and it will cease to be



outstanding when it is converted in full by Berkshire Hathaway, or repurchased or
redeemed in full by Swiss Re. The Instrument is an unsecured and deeply
subordinated obligation of Swiss Re. The bond bears a fixed interest rate of 12%
per annum on the outstanding face amount of the Instrument, payable semi-annually
in arrears in cash, subject to Swiss Re’s right to defer interest payments. Swiss Re
has the right to pay interest in Shares in lieu of cash. For all interest not paid on an
original interest payment date, an additional amount will accrue on delayed or
deferred interest at the rate of 15% per annum, compounded semi-annually.
Berkshire Hathaway can convert the bond into Shares beginning three years after its
issue and, if exercised, on a conversion price of CHF 25 per Share. If converted in
full today, the bond would convert into 120 million, or 24.8%, of Swiss Re Shares.
Swiss Re has repurchase rights, in whole or in minimum tranches of 20%, after two
years at a 20% premium. Swiss Re can redeem the bond, at a 40% premium, at any
time prior to two years subject to certain events. If Swiss Re wants to repurchase
after three years Berkshire Hathaway’s conversion right would have preference, if
exercised.

The annual survey 2009 Survey on Fronting, Reinsurance and Employee
Benefits by the Captive Insurance Companies Association, US addressing the
biggest challenges about owning a captive showed the top issue as collateral
concerns (22%), followed by expanded utilization concerns (18%), fronting concerns
(14%), service concerns (14%), taxes (12%) and reinsurance (8%).

QBE Insurance has received a licence from the Dubai Financial Services
Authority to open an office in the Dubai International Financial Centre and plans to
expand in the Middle East and North Africa region through QBE Insurance Europe
Ltd (Dubai Branch) which is to handle various business lines including marine &
energy, property, casualty and reinsurance.

Marsh UK has formed a network of independent mid-sized UK brokers known
as Marsh ProBroker, a move it says is a key element in Marsh's growth strategy in
the SME sector and one that is a response to regional broker needs. The network
will be in competition with existing networks run by Wills and others. Marsh says it
has built “a sustainable placement strategy” that will enable member brokers to both
enhance their revenue for existing business streams and provide access to new
products. “At the core of our proposition is our market-leading range of products and
business-enabling tools."

Aon Benfield has confirmed that it will transfer further operational work to
Xchanging, under a seven year deal which is an extension to the previous Aon’s
existing contract with Xchanging for insurance broking services. The further
outsourcing work follows the Aon Re Global and Benfield combination. It has also
been announced that RSA has extended its customer services and back office
administration outsourcing deal with Accenture - due to end in 2010 - for a further
two years.

International marine specialists Channing Lucas & Partners Limited has been
accepted as an approved registered Lloyd’s broker. CLP was formed on 1 June
2007, when Lew Channing and John Lucas and their team left Tysers to establish
their own independent Lloyd's broking firm.



Liberty Mutual, US has issued a three year, USD225m catastrophe bond,
through special purpose vehicle Mystic Re Il, to capital markets investors which
provides the company with protection from U.S. hurricanes and earthquakes. The
trigger for the bond is insured losses from an event greater than USD50bn, as
measured by PCS.

NY Attorney General investigating AIG Bonuses; Obama wants them blocked

US President Barack Obama wants every legal means used to block the
payment of some USD165m in bonuses to executives at AIG’s Financial
Products division, the very division which significantly contributed to the wrecking
of the company, now some 80% owned by the US government. Obama described
AIG's problems as the result of recklessness and greed and said "I've asked
[Treasury] Secretary Geithner to use that leverage [financial support] and pursue
every legal avenue to block these bonuses and make the American taxpayers
whole". AIG has said that it is contractually obliged to make the bonus payments.
The Federal bailout of the AIG has been restructured three times to date and some
commentators believed that further changes are to come. The bonuses will destined
be the hot topic at the 18 March hearing into the AIG rescue by the House Financial
Services Subcommittee on Capital Markets, Insurance, and Government Sponsored
Enterprises, and are the subject of action by New York Attorney General Andrew
Cuomo who demanded the list of individuals who are to receive payments as well as
their positions and job descriptions and performance, as well as copies of the
relevant contracts. Cuomo subsequently issued a subpoena to AIG on 16 March
and latter provided certain information to the chairman of the House Committee on
Financial Services. According to Cuomo, 73 AIG employees each received a bonus
of more than USD1m; the highest USD6.4m, with six others receiving more than
USD4m and 22 individuals receiving USD2m or more. 11 employees who received
‘retention’ bonuses of USD1m or more no longer work for AlG.

According to a survey by the Reinsurance Association of America of 19 U.S.
property/casualty reinsurers, in 2008 US P/C reinsurers underwrote USD23.9bn in
net premiums, up some USD6bn on 2007. The 2008 combined ratio for the group
worsen to 101.8% (94.7%). At year end policyholders' surplus stood at USD64.4bn
(USD75.9bn).

In late January Arch Capital Group Ltd. announced that it had received approval in
principle from the Lloyd’'s Franchise Board and the Financial Services Authority to
establish a new managing agent and syndicate at Lloyd’s. Now Arch Insurance
Company (Europe) Ltd has said that its new Syndicate 2012 has received
approval from Lloyd’s and will shortly commence underwriting for risks attaching
from 1 April and will be managed by Arch Underwriting at Lloyd’s Ltd, a newly
formed managing agent, and supported by a newly formed corporate member. Initial
plans are that that 2012 to write a composite portfolio comprised mainly of marine,
PA, property and professional lines insurance. Whittington Group, which provided
advisory and consultancy services to support the planning and implementation of the
managing agent and the syndicate, will also provide ongoing outsource services to
both companies.



Saudi insurance company ACE Arabia Cooperative Insurance Co., a unit of ACE
Ltd., is to launch an initial public offering on 18 April 2009. The company is
expected to listed with capital of Saudi Arabia Riyals 100m and 40% of the shares
will be offered to the public.

Subject to shareholder and regulatory approval, PICC Property and Casualty Co.
Ltd., China’s largest domestic non-life insurer, plan to raise up to Yuan 8bn (some
USD1.2bn) in 10-year subordinated debt securities to improve its solvency margin.

In 2008 Assicurazioni Generali S.p.A. of Italy’s net income reduced some 70.5%
to €860.9m (2007: €2.9bn), largely as a result of investment losses. Gross written
premiums were up 3.9% to €68.8bn non-life premiums rose 5.5% to €22bn. The
combined ratio on non-life business deteriorated slightly to 96.4% (95.8%).

Relinsurer Glacier Group 2008 result (consolidated US GAAP) was net income
down over USD40m to USD26.2m with the net return on equity down some by 13%
to 5.6%. Net asset value was up at USD496m, and investments and cash up at
USD784.1m. Total gross written premiums were up over 20% at USD569.3m (2007:
USD465.7m).

WR Berkley Insurance Europe plans to establish a branch office in Norway to
enable it to better serve the Scandinavian market.

Lockton Cos. L.L.C. has been granted a license by the Dubai Financial Services
Authority to operate as an insurance broker in the Dubai International Financial
Center. Wael Khatib, has been appointed president of Lockton Dubai and will
manage the office, which is to be a regional hub for the Middle East and North Africa.

On 25 March Allied World Assurance Company Holdings, Ltd announced the
opening of a branch office in Hong Kong in order to expand its operations into
Asia. Bill Cotter, Senior V.P., Asia, will oversee all Asian insurance operations, and
be based out of the Hong Kong office.

Ratings agency Standard & Poor’s has revised its outlook on Berkshire
Hathaway Inc., Berkshire Hathaway Finance Corp. and Berkshire’s core insurance
companies to negative from stable, while affirming its ratings on the entities. The
outlook will be maintained during the next 12 months, unless Berkshire Hathaway’s
equity investment holdings stabilise or improve during that period. S&P does not
anticipate that any downgrade of the ratings would be more than one notch.

On 23 March Ascot Underwriting announced its results for the 2006 year of
account. The year closed with a profit of 42.5%, up from the 28.5% - 33.5%
previously forecast. Andrew Brooks, CEO of Ascot Underwriting commented, "Our
2006 results are obviously a fantastic achievement. Although there were no major
catastrophes in 2006, these results demonstrate that we were correct to expand our
business following the significant catastrophe events of 2005." Nicholas Walsh,
President and CEO of AIU, said, "Ascot's 2006 results are very strong and
demonstrate why they will be an important part of AlU Holdings."



Brit Insurance and Amlin plc are understood to remain interested in the
acquisition of Lloyd's underwriting group Chaucer Holdings plc, as does one and
possibly two private equity operations. As previously reported Novae — which said
on 27 January that it had approached Chaucer regarding a possible all share merger
on a nil premium basis — pulled out of merger talks on 11 March. At least one other
underwriting operation, which had previously expressed interest, is thought to no
longer be talking to Chaucer.

Valid acceptances have been received in respect of 98.68% of the total number of
new common shares offered by Catlin Group to shareholders under the 2 for 5
rights issue announced on 12 February. The Rights Issue was fully underwritten.

Advent Capital (Holdings) PLC has announced that the 2009 Business Plan and
Capital requirements of Advent Syndicate 780 have been approved by Lloyd's.
Advent reviewed the 2009 plans following the major fluctuation in the US Dollar/£
exchange rate. The plan will be based upon a projected gross premium income net
of brokerage of £145.0m (at USD1.50) compared to the original Business Plan target
of £124.8mi (at USD1.99). As part of the review, Syndicate 780 has entered into a
guota share arrangement with an AM Best A rated reinsurance subsidiary of Fairfax
Financial Holdings Limited in respect of 40% of the property reinsurance lines of
business for the 2009 underwriting year of account. The property reinsurance lines
represent 60% of the planned gross premium of Syndicate 780. The quota share is
subject to an overrider fee charged as a percentage of the premium ceded and a
profit commission, both of which are at normal commercial terms. As the
reinsurance programme for Advent Syndicate 780 also acts for the benefit of the
guota share, it will also bear its share of reinsurance programme cost. Advent
Capital said that the approved plan and quota share arrangements will maintain
Advent's continued market presence in its core property reinsurance and insurance
classes. The quota share will offer significant economic benefit through the fee
revenue on premium income, the reduction in net reinsurance expense and the
opportunity to earn profit commission on the result of the ceded business.

On 24 March the European Commission published a report on the Insurance
Block Exemption Regulation exemption which is due to expire on 31 March 2010
(it entered into force on 1 April 2003 and exempts certain agreements between
insurance companies from EC Treaty antitrust rules' ban on restrictive business
practices [Article 81]). The present exemption exempts four categories of
agreement. The “preliminary views” of the EC (which follow extensive consultation)
are that two presently exempted categories of agreement (being standard policy
conditions and security devices) should be removed from the scope of the block
exemption regime. The Commission will hold a public hearing on 2 June 2009
(allowing stakeholders to submit their views orally), which will be the last stage
before the EC publishes the proposed new block exemption regulation for
consultation.  Various commentators have expressed concern regarding the
proposed removal of exemption for standard policy conditions. Law-Now observed
that “The proposal to remove standard policy wording from the comfort zone of a
block exemption is significant news and is likely to create legal uncertainty for the
industry, which may soon have to verify the competition law sensitivity of each
standardisation agreement.”



Solvency Il - the new European regime for the financial regulation of insurers and
re-insurers — moves forward. On 27 March the EU Presidency said that the political
impediment that was holding up completion of the Level One legislation for Solvency
Il was informally resolved on 26 March. The legislation is now expected to complete
its passage through the European Parliament and Council by early May, following
which more detailed rules and regulations at Levels Two and Three are expected.
As anticipated by commentators, the cost of consensus on Level One legislation for
Solvency Il was the abandonment of the group support regime; a move that will
disappoint major insurers and others.

The Energy Casualty group of Zurich North America Commercial has expanded
its Southeast and Mid-Atlantic operations with the opening of offices in Cleveland
and Atlanta. Cleveland will be the base of operations for an expanded mining
practice, and Atlanta will service accounts in the south-eastern US.

Specialist insurer Hiscox is extending its construction industry offering to the
U.S. market and providing a range of products for contractors, developers and
others.

Catlin UK, a subsidiary of Catlin Group Limited, is to become a member of the
London-based International Underwriting Association.

The London and International Insurance Brokers' Association - formed at the
end of last year after members of the London Market Brokers’ Committee voted
unanimously to establish a new and independent body, having previously been part
of the British Insurance Brokers’ Association — said that more than 120 firms have
joined LIIBA. The association said that its membership represent 98% of the
London-based international broker sector.

Lloyd’s reports 2008 result
On 24 March Lloyd’s reported profits of £1.9 billion for 2008, the second costliest
year for insurers to date.

"Given the financial crisis that has unravelled over the last year and the scale of
catastrophes, our results represent a solid performance and better than we might
perhaps have expected in such a turbulent year," Richard Ward, Lloyd’s CEO, said.

Lloyd’s noted that while 2008 will go down in financial history as one of the most
tumultuous on record, it was also a tragic one for the families of the 240,000 people
around the world who were victims of large scale natural catastrophes. Hurricanes,
cyclones, earthquakes, floods and wildfires have cost the insurance industry in the
region of £193bn and Lloyd’s approximately £1.8bn.

Key features of the 2008 results

In a year that reports Lloyd’s third highest profits, benefits also arose from foreign
exchange rate movements and a positive shift in investment returns in December,
resulting in:  Underwriting performance of £1,198m, including currency gains;
Investment performance of £957m; and Currency movements of £853m.



Lloyd’s said that commentators’ references in the past few months to Lloyd's as a
‘safe haven’ and an ‘oasis of calm’ in the current economic environment can be
attributed to a strong capital position with solvency that has improved year on year,
stable ratings, and patent attractiveness to worldwide markets, with Lloyd’s writing
approximately £18 billion worth of business in 2008.

“New businesses are continuing to join Lloyd’s, proving the competitiveness and
attractiveness of the Lloyd's franchise,” said Ward, who added that ongoing
improvements to the efficiency of the market further enhance Lloyd’s profile as a
commercial front runner.

Outlook
According to the market's press release, underwriting discipline and risk
management will continue to dominate Lloyd's strategy. While general insurance
hasn't escaped the effects of the recession, the downturn’s impact on the industry is
said to have been limited and that picture is said to be borne out by Lloyd’'s 2008
results.

“Overall, the results and the underlying strength of the market are not a case of luck
but strategy and good judgement,” Ward said, emphasising that the strong position is
not only a buttress against the economic climate but ensures Lloyd’s readiness for
future opportunities. “However, we can't afford to be complacent. The coming year
will be tough and so our focus remains very much on underwriting discipline, sound
risk management and continuing to improve the efficiency of the market and the
attractiveness of the Lloyd’s franchise.”

EU - Directive on the Insurance of Shipowners for Maritime Claims

On 10 March the European Parliament adopted the Third Maritime Safety Package,
including the Directive on the Insurance Directive (formerly the Civil Liability
Directive). The Directive will require Member States to ensure that ships flying their
flag or entering their maritime territory have insurance of the type provided by
International Group Clubs and that such cover is in place up to the limits of liability
established by the 1996 LLMC Protocol.

As a result of enquiries made by some shipowners based on recent press articles
about the Directive, the International Group has published the statement below to
clarify the effect of the Directive and to counter the suggestion that shipowner
members will need to take out extra insurance to increase levels of cover. Members
of the International Group Clubs already have cover in excess of the limits in LLMC
96.

“EU — Directive on the Insurance of Ship-owners for Maritime Claims (Formerly the
Civil Liability Directive)

The European Parliament plenary meeting in Strasbourg adopted - as expected - the
dossiers that form the Third Maritime Safety Package (the “Package”) on Tuesday
10 March, including the Directive on the civil liability and financial guarantees for



ship-owners (the “Insurance Directive”) which will require Member States to obtain
proof of insurance from ships flying their flag or entering their maritime territory of the
type provided by International Group Clubs, and that such cover is in place up to the
limits of liability as established by the 1996 LLMC Protocol. According to the EU’s
decision-making rules the Package has to be finally approved during the next
Transport Council. It is expected that this approval will take place at the Transport
Council meeting scheduled for 30 March.

The International Group has actively engaged with the Commission, Parliament and
Council during the debate on the form and content of the Directive and in this
process raised a number of important issues relating to the practicality of a number
of the provisions of the original draft Directive and the various Parliamentary
amendments proposed during the process, all of which have been addressed in the
final form of the Directive. The Group has throughout the process expressed its
support for the encouragement of states to ratify LLMC 1996 and welcomed the
statement by Member States at the October 2008 Transport Council meeting of their
firm commitment to express by no later than 1 January 2012 their consent to be
bound by international maritime conventions including the 1996 LLMC Protocol. The
Group has also throughout supported the requirement (in conformity with IMO
resolution A 898 (21)) that vessels provide adequate evidence of insurance in the
form of a Certificate of Entry or similar document when arriving at an EU port.

The adoption of the Package by the Parliament, with specific reference to the
Insurance Directive, has been the subject of recent press articles which have
suggested that in some cases, the cover provided by the International Group clubs
may not meet the requirements of the Directive which provide that vessels entering
member state ports shall have insurance in place up to the limit laid down in LLMC
96 (Article 4) and that this insurance shall be evidenced by certificates issued by the
insurer or other provider carried on board the ship (Article 6). In view of the broad
consensus reached between the Parliament and the Council which is supported by
industry, the Group is concerned that the Commission may be under the impression
that 75% to 80% of ships entering EU ports do not currently have adequate
insurance in place as will be required under the Directive when this enters into force
in the member states by 1 January 2012.

The Group insures approximately 90% of the world’s ocean-going tonnage. All
vessels entered in International Group Clubs carry on board a certificate of entry as
evidence of the fact that the vessel is insured with an IG Club. The level of cover
evidenced by such certificates will always be more than adequate to meet the
appropriate level of the shipowners liability in any EU port, whether this be based on
LLMC 1976 or LLMC 1996 limits. Consequently there will not be a need for
shipowners entered with Group Clubs to take out extra insurance to increase levels
of cover.”

Rig Committee issues Drilling Well Review Surveyors Code and Scope

On 16 March the London market's Joint Rig Committee (JRC) issued the ‘Drilling
Well Review Surveyors Code of Practice and Scope of Work’ (JR 2009/002) for
underwriters’ use and information.



The JRC'’s Drilling Well Review Surveyors Code of Practice (CoP) and Scope of
Work (SoW) was drawn up by the JRC after consultation with surveyors, adjusters,
brokers and others.

The JRC said that this Code of Practice and Scope of Work is presented as a single
document which underwriters may use as an Endorsement to drilling well coverages
they are issuing. In common with all JRC produced Clauses, this Clause is
published by JRC, but it is expressly non-binding and JRC makes no
recommendation as to its use in particular policies. “Underwriters are of course free
to offer different policy wordings and clauses to their policy holders.”

The Code of Practice and Scope of Work has the following stated objectives:

To:

e Clarify the respective roles of the Drilling Well Surveyor, the Assured, and
Underwriters

e Define the function of the Drilling Well Review Surveyor’s Scope of Work.

e Outline criteria for Drilling Well Review Surveying activities.

e Establish guidelines for communication with underwriters.

This Endorsement also gives Underwriters the option of specifying the application of
an Extended Scope of Work (ESoW) where they think this is required.

Law Commissions statement on intermediaries and pre-contract information
On 12 March the Law Commission and Scottish Law Commission published a policy
statement on intermediaries and pre-contract information.

In its summary of responses the Commissions undertook to consider whether
guidance on intermediaries and pre-contractual information would be useful to
insurers and consumers. The statement of policy now published sets out the
Commissions' proposals for a new statutory code for deciding for whom the
intermediary acts when it passes pre-contractual information from the consumer to
the insurer. “This is relevant because the consequences of an error are different
depending on whether the intermediary acted for the insurer or the policyholder at
the time.”



Energy Industry Loss Incidents

Galp restarts Sines refinery after fire

Over the weekend of 28 February/l March Galp Energia, SGPS, S.A., Portugal;
restarted its Sines refinery after the completion of repairs following a fire at the
plant’s electrical on 17 January.

At approximately 9 pm on 17 January a fire occurred at the utilities unit of the Sines
refinery. The fire was brought under control by the industrial complex’s emergency
response team, with no personal injuries or environmental damages. The fire was
restricted to the utilities unit - an electricity and steam production plant that supplies
Galp Energia’s industrial complex at Sines, with no damage to the refining
processing units. After the initial evaluation, Galp anticipated that the refinery would
remain shutdown for a period up to six weeks with operations being gradually
resumed after that period. Galp Energia’s insurance programme covers business
interruption, material damages and third-party liabilities. The refinery started
operations in 1979 and has a crude distillation capacity of 220,000 bpd.

On 2 March Galp said that the refinery's hydroskimmer was already working normally
and producing diesel, cooking gas and jet fuel, while the new electrical switchboard
being installed that day would allow for all other units to resume work.

The Sines refinery, the subject of a phased refurbishment (to increase both output
and range), accounts for some 70% of crude refined in Portugal.

PSA Norway investigation after serious injury on MODU Deepsea Bergen

On 4 March the Petroleum Safety Authority Norway said it has initiated an
investigation following an incident involving serious personal injury onboard the 1983
build Aker H-3.2 design semi-submersible drilling unit Deepsea Bergen on 28
February 20009.

A person suffered crushing injuries to the chest and abdomen while working from an
access platform on the roof of the driller's cabin. The accident occurred when he was
crushed between the railing of the access platform and the back edge of the
manipulator arm that was being operated. The person was transported to land by the
SAR helicopter.

The PSA's three-person investigation team travelled to the Deepsea Bergen on the
same day the incident occurred. The objectives of the investigation include clarifying
the course of events, the scope and potential of the incident, and evaluating the
triggering and underlying causes of the incident. The investigation group will prepare
a report that will be published on the PSA's website.

The Odfjell Drilling AS owned MODU received the authorities’ Acknowledgement of
Compliance (AoC) in December 2001, and was working in the Volund field when the
incident occurred.



Attack on Shell/NNPC pipeline in Nigeria

Shell Petroleum Development Company (SPDC) is reported to have confirmed that
explosions have caused damage to the 24" diameter Trans Escravos Pipelines in
Delta State which transports crude oil from Shell's Forcados oil fields to the Escravos
oil export terminal. The incident was first reported on 28 February and confirmed
during an assessment visit to the area. As a result of the attack on the Shell/NNPC
operated pipeline, which was said to have been punctured in three areas, Shell has
shut in various installations and lost production is thought to be in the region of
70,000bpd. The cause is still to be determined but sabotage is suspected.

Cefor AGM and release of 2008 marine claims statistics

At the organisation’s AGM in Oslo on 5 March 2009, The Central Union of Marine
Underwriters (CEFOR), adopted the new name of The Nordic Association of Marine
Insurers (Cefor). The association said that the new name represents efforts taken by
the organization and its members during the past years to build a panCNordic
marine insurance market and to unite and coordinate its members around key issues
facing the global marine insurance industry.

Cefor recently welcomed its newest member, the AlandObased insurance company
Alandiall Group, thus securing vital ties between 15 marine insurance companies
linking four Nordic countries; Denmark, Finland, Norway and Sweden.

“ColJoperation among marine insurance companies in the Nordic region is
paramount, both in terms of information sharing and to ensure quality improvements
in the marine insurance industry,” said Helle Hammer, Managing Director of the
Nordic Association of Marine Underwriters (Cefor). A panCINordic organization,
Cefor will pursue the technical knowhow and skills to be the backbone of a strong
and resilient marine insurance market. “Nordic marine insurers represent quality
marine insurance through a highly qualified workforce and offer, undoubtedly, the
best claims handling model available in the global market. Further collaboration
among our members will secure top level technical expertise and underwriting skills,”
concluded Hammer.

Under the heading of “Increased repair costs and frequency of marine claims” Cefor
released 2008 marine claims statistics.

Claims costs continued to soar in 2008 with claims frequency increasing. To identify
any early trend shifts due to the plummeting financial and shipping markets, Cefor is
paying particular attention to the most recent figures in the 2008 Annual Report
released today. “The overall conclusion is that the claims trend appears to be
continuing at a historically high level also in the later part of 2008.”, said Hammer.

According to Cefor’s 2008 Nordic Marine Insurance Statistics (NoMIS), the average
cost of repairs per vessel reached new heights in 2008. The picture is particularly
negative for engine claims. Per 4Q2008 these claims were 34% higher than the
corresponding figure for 2007. Cefor said that large claims are traditionally not very
stable on a year by year basis, and the severity of claims larger than USD10m is
approximately 50% lower in 2008 than in 2007. “At this point in time 2008 is positive
in terms of the number of larger claims, albeit it is too early to draw any conclusions



as to whether 2007 was particularly negative or 2008 particularly positive”, warns
Hammer.

For the past 100015 years Cefor has reported a flat or reduced claims frequency.

“Unfortunately, there is now a trend with frequency increasing for all types of claims
and vessels. Earlier predictions of increased claims frequency due to the lack of
experienced seafarers are evident from both 2007 and 2008 figures”, explained
Hammer. She also points to the effects of the shipping boom with ships and crews
being driven harder than ever before as a possible reason. A higher level of repair
costs combined with a stable deductible level also seems to contribute to the
increase in reported claims.

Towards the end of 2008 there was a visible reduction in sum insured due to
plummeting freight rates. “This represents a new challenge to insurers in terms of
determining premium in relation to the residual risk. While prices of repairs and
availability of spares are improving, they are not nearly improving at the same speed
or as significant as the reduction in market value of vessels,” concludes Hammer.

Spill and fire at Russian pipeline cuts refinery supplies and exports

Following an escape of oil and subsequent fire on 3 March near the Volga town of
Saratov in central Russia at a trunk pipeline which serves the Black Sea ports of
Novorossiisk and Tuapse there has been significant disruption of oil exports.
Reportedly, oil supplies to three refineries (the Volgograd and Saratov refineries in
Russia and the Lysychansk refinery in Ukraine) and the two Black Sea ports were
halted or limited. Pipeline operator Transneft is believed to have indicated that the
repairs will take three to four days. TNK-BP owns the Saratov and Lysychansk
refineries.

Attempt to take over South Russian refinery by force

According to a Russian press agency report, on 7 March police said that about 30
people armed with firearms and airguns attempted to seize an oil refinery in south
Russia's Rostov Region and injured three guards. It was reported that the attackers
rammed the site gate with a tractor and opened fire on the guards. Police are said
to have detained 25 people, apparently the majority being private security guards.

Oil tanker strikes submerged Ensco jack-up rig lost in ke

On 9 March Ensco International Incorporated said it has been informed by the U.S.
Coast Guard that an oil tanker, the SKS Satilla, apparently struck a submerged
object which the U.S. Coast Guard has identified as the sunken hull of the ENSCO
74. The ENSCO 74, a jackup rig, was lost during Hurricane lke in September 2008.
The U.S. Coast Guard has advised Ensco that the oil tanker reportedly suffered
damage to its ballast tanks and was listing slightly, but its cargo tanks were not
ruptured. ENSCO 74 reportedly is submerged in 115' of water approximately 65
miles south of Galveston.

As reported last September, ENSCO 74, a MLT Super 116-C, was lost and
presumed sunk in the aftermath of Hurricane lke. At the time of the storm, the rig had
been located in approximately 230 feet of water 92 miles from shore in South Marsh



Island Block 149. ENSCO conducted extensive aerial and sonar reconnaissance
following the storm but failed to locate the rig.

Ensco maintains insurance policies for removal of wreckage and debris. Ensco also
maintains liability policies which it believes will provide coverage for losses resulting
from the incident for which Ensco may have responsibility, including any
environmental issues, subject to a USD10m self-insured retention.

Ensco is relying on information primarily from the U.S. Coast Guard regarding the
incident and has not had an opportunity to conduct an independent investigation of
the facts surrounding the incident.

The U.S. Coast Guard issued a press release on 8 March, which stated as follows:

"GALVESTON, Texas - Coast Guard Marine Safety Unit Galveston personnel are
monitoring lightering operations on the 900-foot tank ship SKS Satilla, 65 miles south
of Galveston.

"Lightering operations began today, and weather conditions permitting, operations
are scheduled to be complete Tuesday, March 10, 2009.

"The SKS Satilla is currently stable after sustaining damage to a large area along the
port side of the ship's hull below the waterline. A remotely operated underwater
vehicle contracted by SMIT Salvage retraced the tank ship's course to investigate
the cause of the damage.

"The underwater vehicle discovered a submerged mobile offshore drilling unit, the
ENSCO 74, in the vicinity of the ship's location prior to the incident. The ENSCO 74
was reported missing after Hurricane lke. The unit's owner, ENSCO Offshore
Company, has been notified. They are planning to place a marker buoy at the
location, and salvage the unit as soon as possible.

"Right now, we are achieving all of our objectives. The vessel remains stable and
the crew is safe. No oil has been released into the water. We plan to continue
offloading the entire cargo of over 41 million gallons of oil to two tank ships, and then
ensure the damaged tanker makes it safely to a shipyard for repairs. The sunken
mobile offshore drilling unit that we discovered today will be properly marked with a
buoy to prevent additional accidents, and ultimately salvaged,’ said Cmdr. James
Elliott, commanding officer of MSU Galveston."

Marathon pipeline explosion in Louisiana kills 1, injures 3

Around midday on 10 March an explosion occurred at a Marathon Petroleum Co.
pipeline facility in Vacherie, St. James Parish, Louisiana which was being expanded
in preparation for a major expansion at Marathon’s Garyville, Louisiana refinery. The
Vacherie facility stores and feeds crude oil to the circa 250,000 bpd capacity
Garyville plant. One initial report indicated that contract workers were using welding
equipment on a shutdown pipeline and fumes may have been ignited. The four men
were reported to be welding a pipe on a sump tank when the explosion occurred.
One man was Kkilled in the explosion and three others were hospitalised with serious



burn injuries. One report said that the pipeline takes oil from the LOCAP, which
transports oil between the LOOP and the Capline pipeline, to the Garyville refinery.

Helicopter crashes in Atlantic with oil workers onboard — 17 dead

On 12 March a Cougar Helicopters Sikorsky S92 helicopter (known as Cougar 911)
went down into the Atlantic some 37 minutes after issuing a mayday, reporting a
main gearbox oil-pressure problem and turning back to the Cougar base at the St.
John's airport around 0918hrs NT. The crash is believed to have occurred about 65
km east-southeast of Newfoundland. The helicopter was flying to the floating Sea
Rose platform, at the White Rose field (to deliver 14 men) and to the Hibernia field
platform (to deliver 2 men). A search and rescue operation was immediately
implemented and one man was recovered alive and was hospitalised in St. John's in
critical condition. The body of another person was recovered. Two empty life-rafts
were found near the crash site. A Hercules aircraft, two Cormorant rescue
helicopters, and two surface ships were searching for survivors. Some hours after
the crash officials said that they had not received any locator signals from the
beacons attached to the survivor suits the people aboard were wearing. The search
continued overnight but no further survivors were found and on 13 March the search
was abandoned. The wreckage of the aircraft has been located using sonar and a
camera-equipped submersible unit and is lying on the seabed some 120 to 150
metres below the surface. The wreckage will be lifted to the surface and recovered
shortly. While the Sikorsky S92 can float when landed in water, it is understood that
the unit sunk some 20 minutes after the crash. The Canadian Transportation Safety
Board and Sikorsky are conducting an investigation into the accident.

Attack on Chevron pipeline in Nigeria

On 13 March a Chevron oil pipeline running from the Abiteye flow station near Warri
in Delta state was attacked, apparently by militants, causing the shutdown of some
10,000 barrels per day of production. Some leakage of oil was reported.

20 March 2009

Two injured in New York State well fire

Early in the morning US time of 19 March Norse Energy experienced a well fire while
removing drill pipe in connection with drilling of an onshore gas well in New York
State. Two well operators needed treatment for burns to the arms and face but have
been released from the hospital.

Norse Energy said that the fire is being brought under control and minimal
environmental impact is anticipated. Property damage appears to be limited to the
drilling rig and associated equipment. The cause of the fire remains to be
determined.

20 March 2009

Oil worker dies in Louisiana following rig site accident

On 15 March an inhabitant of DeQuincy, Louisiana was fatally injured at a well site
adjacent to Highway 12 in Beauregard Parish, Louisiana. While loading oil field
equipment, the load moved and fell onto the worker, who died while en route to



DeQuincy Hospital. The man was identified by the Beauregard Parish Sheriff's
Office as Brian Dominque, aged 50.

Outcome of Total v. Chevron Buncefield Court case

The UK High Court has ruled on the fight between Total v. Chevron over financial
responsibility for losses arising out of the massive explosion and fire at the
Buncefield oil terminal on 11 December 2005. The value of claims arising from the
incident are said to exceed £700 million. The Court action involved, inter alia, Total
and Hertfordshire Oil Storage Ltd (HOSL, a joint 60/40 venture company of Total and
Chevron).

On 23 May 2008 the High Court issued a summary judgment in a preliminary hearing
of the claims for compensation by various parties arising out of the explosion and
fire. In a preliminary hearing of the case, the Court was informed that Total UK had
admitted negligence on 22 April 2008 and j.v. HOSL on 1 May 2008. Total UK said
on 22 May that the duty supervisor at the time was responsible for the explosion but
Total did not admit either civil or criminal liability for the incident. While the Court
had ruled that the explosion and fire was the result of negligence by Total UK, the
company said it would argue that it was not be liable for damages because the
losses which occurred were not reasonable foreseeable; however this argument was
dropped on the third day of the third day of the subsequent trial in October 2008.
Law firm Kennedys (instructed by a large proportion of insurers and owners of
property destroyed and damaged), then pursued at trial allegations of nuisance and
strict liability under the rule in Rylands v Fletcher.

The latest High Court hearing was to determine whether Total was entirely
responsible or whether Chevron, by reason of their 40% interest in HOSL, should
bear some element of the financial loss.

A key issue was whether it was Total or HOSL which had the right to control the
manner in which the supervisors at the site conducted their work, and was
dependent on how the site was operated and managed.

The Court determined that Total had failed to discharge the burden of establishing
that HOSL was responsible for the negligence of the supervisor. Inter alia, the Court
found that all personnel working at the site had employment contracts with Total; the
terminal manager - the most senior member of staff on site - was appointed by Total
and line managed by Total. All safety instructions were developed by Total.
Additionally, the Court found that there was a further contributory fault being the
failure by Total's head office personnel to develop an adequate system for
preventing tank overfilling.

Although HOSL was the nominated operator of the Buncefield site in some of the
agreements between Total and Chevron, it had no employees and its board met for
two hours every six months primarily to receive a report from the terminal 